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Annual Report on Form 10-K 
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Form 10-K, including the financial statements and schedules 
thereto, required to be filed with the Securities Exchange Com- 
mission under the Securities Exchange Act of 1934 for Canadian 
Hydrocarbons Limited’s fiscal year ended December 31, 1974 will 
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Is a beneficial owner of Canadian Hydrocarbons Limited’s common 
stock and whose written request sets forth a representatron that, 
as of May 7, 1975 date for the 1975 Annual Meeting of share- 
owners, Such beneficial owner making the request was a bene- 
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entitled to vote at the Annual Meeting. 
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FINANCIAL AND OPERATING HIGHLIGHTS 


FINANCIAL 
1974 1973 

Net earnings $ 4,881,000 $ 3,641,000 
Cash flow from operations (excluding depletion on 

limited term oil and gas leases) 11,212,000 12,890,000 
Gross revenue 246,147,000 138,342,000 
Dividends on common shares 1,282,000 1,245,000 
Per common share: 

Net earnings 83 .60 

Cash dividends 

March 25 2125 
September BL25 -125 

Long term debt 67,670,000 71,184,000 
Total assets 204,047,000 177,289,000 
Average number of common shares outstanding 5,129,680 5,054,155 
OPERATING 
Propane and butane-gallonage 220,531,000 183,404,000 
Gasoline and other petroleum products—gallonage 220,814,000 240,391,000 
Natural gas—mcf . 16,854,000 19,507,000 
Electricity-kwh 49,515,000 42,382,000 
Number of employees 2,540 1,660 
Number of common shareholders 2,963 2,895 


Gallonage figures are expressed in terms of Canadian gallons. 


The Company, Canadian Hydrocarbons Limited, operating through subsidiaries is principally engaged in the marketing 
of propane, gasoline and light and residual oil; refining of petroleum products; operation of natural gas utilities; oper- 
ation of an electrical utility; manufacture and supply of forest products; pipe and steel fabrication; interests in producing 
oil and natural gas properties; and exploration for and development of oil, natural gas and other minerals. 


TO THE SHAREHOLDERS 


Net earnings after tax for the year 
ended December 31, 1974 amounted 
to $4,881,000 compared with 
$3,641,000 (restated) in 1973. This 

is equivalent to 83¢ per common 
share compared to 60¢ (restated) per 
share in the prior year, an increase 
of 38%. 


In view of the very substantial 
inflationary pressures experienced 
by the oil and gas industry during 
the last year, the Company adopted 
in certain United States subsidiaries 
the last-in, first-out (LIFO) method 
of inventory pricing for certain basic 
petroleum products. The effect of 
this is to value these certain 
December 31, 1974 inventories using 
1973 prices. This resulted in a 
reduction in the carrying value of 
inventories of $2,587,481 anda 
reduction in the after tax profits for 
the year of some $1,283,861 or 25¢ 
per share. 


In addition, during the last quarter, 
the Company made provision for the 
Surtax imposed by the November 
Canadian Federal Budget. This 
surtax which was made retroactive 
to May 1, 1974, had the effect of 
further reducing net earnings by 
about 6¢ per share. The surtax, as 
presently proposed, is to continue 
until April 30, 1975. 


Effective the first quarter of 1974, 
the Company commenced reporting 
earnings on a fully deferred tax 
basis. This change was made 
retroactive to 1969 and comparative 
figures for past years contained in 
this and future reports will be stated 
on this basis. 


Cash flow from operations excluding 
income from limited term oil and 
gas leases amounted to $11,212,000 
in 1974 compared with $12,890,000 
in 1973. Gross revenues in the latest 
year rose to $246,146,000, an 
increase of 78% over the 
$138,342,000 attained in 1973. While 
a significant portion of this increase 
was a reflection of inflation, volume 
sales from existing operations were 
up substantially and full year 
operations of Quebec Propane Inc., 
Gold Rey Forest Products, Inc. and 
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Thompson Pipe and Steel Company 
were included for the first time. 


Capital expenditures for internal 
growth amounted to $11,729,000 in 
1974 compared with $8,539,000 in 
the prior year. In addition to this, 
$5,913,000 was spent on the 
acquisition of Thompson Pipe and 
Steel Company and Rogue Valley 
Plywood, Inc. and $1,739,000 was 
devoted to the exploration program 
of Canadian Homestead Oils Limited 
during the year. Total assets at 
December 31, 1974 amounted to 
$204,047,000 compared with 
$177,289,000 a year earlier. 


Total long term debt including 
current maturities at December 31, 
1974 amounted to $71,410,000 of 
which $10,530,000 was represented 
by bank production loans. These 
production loans, repayable for the 
most part out of net production 
revenues from oil and gas leases, 
should be repaid by 1978. 


Dividends of $1,887,000 were paid 
in 1974, $1,282,000 on common 
shares, $605,000 on preferred shares. 


The acquisition in February, 1974 of 
Thompson Pipe and Steel of Denver, 
Colorado marked the Company’s 
first move into the field of pipe 
manufacture and metal fabrication. 
This Company, which was 
established in the 19th Century, 
serves the rapidly expanding water 
and sewage transmission industry 
and other natural resource fields 
across the United States but 
primarily in the rocky mountain 
area. 


The Company has two 
manufacturing plants in the Denver 
area and one of these facilities is 
undergoing its second expansion 
since the Company was acquired. 
These additions which will be 
completed during 1975, will greatly 
increase the productive capacity 
and efficiency of the operations. 
The products manufactured by 
Thompson Pipe are very much in 
demand and currently sales are 
limited only by the ability to 
produce. At this stage in the North 
American economy, Thompson Pipe 


is fortunate in being engaged ina 
comparatively recession-proof 
segment of the industry and we 
look for a Substantial increase in 
profitability in 1975 and thereafter 
due to the improved manufacturing 
facilities. 


During the first half of 1974, the 
Company acquired Rogue Valley 
Plywood, Inc. This consisted of a 
plywood lay-up plant in Medford, 
Oregon with a capacity of 96 million 
feet and capable of being readily 
expanded when markets justify it. 
The purpose of this acquisition was 
to back up the marketing facilities 
of Gold Rey Forest Products which 
the Company purchased at the end 
of 1973. It is intended that Rogue 
Valley will supply not more than 
about 25% of the requirements of 
Gold Rey but there are very 
Significant advantages in having a 
meaningful portion of the sales 
requirements provided by a captive 
source. 


To further complement the 
operations of the forest products 
division, Rogue Valley commenced 
construction of a modern veneer 
mill and wood chip plant in 
Medford, Oregon, close to the 
existing plywood lay-up plant. This 
new facility which was completed 
in January 1975, is capable of 
supplying about half of the veneer 
requirements of Rogue Valley, thus 
reducing that Company’s 


dependence on the vagaries of the 
veneer market. The output of the 
chip mill is under contract at market 
prices to a large pulp manufacturer 
in the vicinity. 


The year 1974 has been a most 
difficult one for the lumber and 
plywood industry in the U.S. 
Housing starts have plummeted to 
a seven-year low due to the effect 
of inflation on costs of new homes 
combined with high interest costs 
and tight money. This situation has 
continued into 1975 and no 
encouragement of a turn-around 
can be seen before the third quarter 
of this year or later. Interest rates 
have come down substantially 

and certainly the backlog of demand 
for housing has been building. 
Presumably, political action must 
result from this pressure and 
building starts will return to more 
normal levels in the not too distant 
future. In the meantime, our forest 
products facilities and organization 
have been developed and expanded 
and we are in a posture to 
participate in the turn-around 
when it occurs. 


PETROLEUM PRODUCTS 
MARKETING AND REFINING 


Gross revenues from our North 
American marketing and refining 
activities during the year amounted 
to $174,161,000, a 53% increase over 
the $113,681,000 recorded in 1973. 


Fs 


Valley Plywood in Medford, Oregon. 


Plywood veneer being produced at the new highly automated green-end plant of Rogue 
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MAJOR FACILITIES AND DISTRIBUTION LOCATIONS 


FRANCHISES 
Gas 
Electrical 


PROPANE AND PETROLEUM PRODUCT OUTLETS 
Retail Outlets 

Consignee Operator Outlets 

Storage Points 


PROCESSING PLANTS AND REFINERIES 
FOREST PRODUCTS OUTLETS 
RAILWAY TANK CARS 


HIGHWAY TRANSPORTS 
Propane — Tractors 

— Trailers 

Petroleum Products 


DELIVERY TRUCKS 
Propane 
Petroleum Products 


SERVICE VEHICLES 
EMPLOYEES 


CUSTOMERS 
Propane & Utilities 


MILES OF PIPELINE 
Transmission & Distribution 


PROPANE STORAGE FACILITIES 
Above Ground 
Under Ground 


242,144 


4,109 


47,000,000 
19,000,000 


This record total consisted of 
Canadian revenues of $114,795,000 
and revenues in the United States 
of $59,186,000. This large increase In 
each area reflects the effect of 
inflation and increase in sales 
volume generated by internal growth 
and by the acquisition of Quebec 
Propane Inc. 


The total volume of LPG, gasoline 
and other refined petroleum 
products sold in 1974 amounted to 
a record 441,345,000 gallons, a 4% 
increase over the total volumes sold 
in the prior year. LPG sales in the 
United States increased only 
slightly but those in Canada 
increased 6% to 194,432,000 
gallons. Gasoline and refined 
product sales decreased 8% to 
220,814,000 gallons due primarily 

to a planned cut back in low margin 
bulk sales in the Canadian market. 


The extremely rapid increases In 
costs of crude oil and other 
petroleum products experienced 
during this year resulted in greatly 
reduced profit margins expressed 
as a percentage of sales. However, 
to the extent permitted by the 
market place and by the various 
regulatory bodies concerned, these 
increases were passed through in 
the form of increased selling prices 
thus minimizing the reduction in 
gross margins expressed in cents 
per gallon. By adopting the last-in, 
first-out method of pricing 
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inventories in our United States 
petroleum operations, the full 
impact of these cost increases was 
absorbed in the financial results 
of 1974. 


The Company’s three refineries in 
the United States operated at 
maximum efficiency levels 
throughout the year. These refineries 
have for the past two years obtained 
optimum output and the outlook is 
for a continuation at this level. Sales 
of refined products in the U.S. are 
expected to be limited generally by 
the productive capacity of these 
refineries, though some refined 
product will continue to be 
purchased to serve our traditional 
marketing areas. 


The new branch plant and 
warehouse in the Metropolitan 
Toronto area completed its first full 
year of operation with a profit 
contribution in excess of forecasts. 
During 1974, an additional branch 
plant and warehouse was 
constructed in the Sudbury area. 
This operation was assured of 
sufficient sales to make it profitable 
from the time of opening. These two 
branches firmly launch the 
“Canadian” brand name in the 

high volume and still growing 
Ontario market. 


In Alberta, the Company’s propane 
sales have begun to decline slightly 
as the Provincial government’s rural 
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The City of Calgary celebrating its centennial in 1975 forms the background for one of the 
company’s propane transport trucks. 
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gasification programme begins to 
take effect. This situation can be 
expected to continue in the future 
so that the Company looks to other 
provinces for most of its increase in 
propane sales. With the increasing 
scarcity of natural gas, the Company 
expects to maintain its volume 
levels in propane sales despite the 
decline anticipated in Alberta. 
Through its wholly owned subsidiary, 
Great Northern Gas Utilities, the 
Company is participating in the 
increased natural gas sales in 

rural Alberta. 


UTILITIES 


Sales of the gas and electrical utility 
operations were $11,212,000 
compared to $10,209,000 for 1973, 

an increase of 10%. The increase in 
sales results from increased 
consumer rates and the steady 
increase in the number of customers 
with the extensions and expansions 
of the Company’s distribution 
systems, particularly in the rural 
areas of the Province of Alberta. 
During the year consumer rate 
increases were approved by the 
regulatory bodies in all areas of the 
Company’s utility operations; 
however, the full effect of the rate 
increases will be reflected in 1975 
earnings. These rate changes, which 
became effective at different dates 
during the year covered increases 

in the unit price of purchased gas, 


Quebec Gray Ss 67 year old “twin” city, celebrates its famous annual winter carnival as 
one of the company’s propane transport trucks moves through the old section of town. 


increased experises and an 
Improvement in the Company’s 
rate of return. 


The volume of gas sold during 1974 
was 15,228,000 Mcf, compared to 
17,460,000 Mcf in the preceding year, 
which prior year’s sales included 
approximately 3,000,000 Mcf of 
industrial sales of a non-recurring 
nature. Sales of electricity in the 
City of Yellowknife increased during 
the year by 17% to 49,515,000 Kwh. 
Cost of sales of gas and electricity 
as a percentage of sales was 
unchanged from the previous year. 
Despite the increases in operating 
expenses and the increased cost of 
sales, the margin of operational 
income has been maintained. 


Capital expenditures for the utility 
operations during the year, net of 
contributions in aid of construction, 
amounted to $2,595,802. Six hundred 
and forty-two miles of transmission 
and distribution pipe were installed 
during the year and at year end the 
Company served 36,686 gas utility 
customers through 4,109 miles of 
pipe in 77 urban communities and 
23 rural areas. The number of 
electricity customers in the City of 
Yellowknife increased by 6% 

LOI D46. 


It is expected that the increase in 
customers experienced over the 
past few years will continue, if not 
accelerate, and the full effect of 
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increases in consumer rates 
obtained during 1974 will improve 
the Company’s profitability when 
applied on a full year basis in 1975. 
The Province of Alberta and the City 
of Yellowknife in the Northwest 
Territories are expected to account 
for the larger part of our utility 
growth during 1975 and onward. 


CANADIAN HOMESTEAD 
OILS LIMITED 


By the end of 1974, the Company 
had expended $9,000,000 in 
exploration and development under 
its 1968 agreement with Canadian 
Homestead Oils. In return for this 
expenditure, the Company received 
1,636,363 common shares of 
Canadian Homestead. These shares, 
in combination with the 629,900 
held by Castle Oil & Gas Ltd. (83% 
owned by CHL) gives the Company 
control of 39% of Canadian 
Homestead Oil Limited’s common 
Shares outstanding. 


The Agreement provided the 
Company with an option exercisable 
before the end of 1974 of spending 
an additional $9,212,000 during the 
calendar years 1975-6-7 to acquire 
an additional 1,381,835 shares of 
Canadian Homestead. This option 
was exercised subject to an 
amendment permitting Canadian 
Homestead to spread the 
expenditures over aS much as Six 
years rather than the three years 


originally provided. Thus, when the 
remaining $9,212,000 will have been 
spent, Canadian Hydrocarbons 
Limited will control about 48% of 
the common shares of Homestead. 


Canadian Homestead has shown 
exceptional progress in the six 
months ended November 30, 1974. 
Gross income increased 25% to 
$2,337,000, cash generated from 
operations rose 59% to $1,619,000 
and net earnings after tax increased 
139% to $551,000. 


Over the past few years, a really 
remarkable job has been done in 
putting together what turns out to 
be a very exciting land position in 
highly prospective areas of the 
Arctic. As the maps on page 9 
show, Homestead has excellent 
representation in and around two 
of the major gas discoveries—the 
Drake Point field and the Hecla 
field, both on the Sabine Peninsula 
of Melville Island. These holdings 
alone hold promise of reserves for 
Homestead far exceeding that of all 
its other holdings. While Homestead 
does not expect to participate 
actively in exploration in the Arctic 
in the immediate future, five wells 
either drilling or to be drilled are 
of particular interest to the 
Company. 


On the Sabine Peninsula of Melville 
Island, Panarctic et al Chads Creek 
B64 is currently drilling three miles 
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Like many year-round operations in Canada's beautiful Rocky Mountains, Chateau Lake 
Louise depends heavily on the use of propane. 
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northeast of Homestead’s 30,000 
acre Hecla permit, while Panarctic 
Collingwood K33 is being drilled 
three miles west and six miles north 
of their 60,000 permit acres at Drake 
Point. A third well, Panarctic et al 

E. Drake I-55, is to be drilled from 
an ice island approximately four 
miles east of the Company’s Drake 
Point holdings. The success of the 
last mentioned well would 
undoubtedly have greater 
significance for Homestead’s 
acreage than any well drilled in 

the Arctic since the Drake Point 
discovery. 


Two wells on Banks Island, 
Panarctic et al Castel Bay C-68, 
and Elfex et al Kusrhaak D-16, are 
deep tests adjoining 104,235 and 
297,269 acre permits in which 
Homestead holds interests. 


Elsewhere in the Arctic Islands five 
other wells are drilling. The success 
of any of these ventures in adding to 
threshold volumes of oi! and gas will 
hasten the day when Arctic reserves 
will be brought to market. 


Meanwhile, exploration efforts in 
Alberta have been stepped up with 
considerable success. Three shallow 
gas wells were drilled on the 
Company’s 70,000 acre petroleum 
and natural gas reservation at 
Cowpar Lake and seven delineation 
wells are planned. 


Of major significance was a gas well 
recently completed on a 3,520 acre 
petroleum and natural gas lease in 
the Rosevear area, 60% owned by 
Homestead. This well flowed at a 
rate of 33 MMcfd. The Company 
also acquired a 100% interest in an 
additional 1,280 acres in the same 
area. Further drilling will be 
required to determine the full 
potential of this prospect. 


The end result of these activities 
together with the bringing on stream 
of production from other discoveries 
made over the past two years should 
be a very substantial increase in 
both earnings and cash flow of 
Homestead in the short term future. 


OUTLOOK 


If ever a North American petroleum 

Company’s crystal ball were clouded 
it would have to be at the beginning 
onl 975: 


For the first time in history, we are 
confronted with rampant inflation 
accompanied by economic recession 
and high unemployment. Dissension 
continues unabated in the Middle 
East despite the earnest intervention 
of well-intentioned third party 
countries. Crude oil is a glut on 
world markets so short a time after 
the world wide shortages resulting 
from the Arab boycott. OPEC 
appears to outside observers to be 
showing the strains and cracks of 


A 25 ton fork lift truck transports a heat ex- 
changer manufactured at one of Thompson 
Pipe & Steel Co.'s plants in Denver, Colorado. 
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dissention. Federal-Provincial 
confrontation on the sharing of 
taxation of the natural resource 
industries in Canada exhibits little 
sign of easing. Congress and the 
Administration butt heads 
constantly on energy policy with 
little or no overtures towards 
conciliation by either party. 


Against this confusing and 
frustrating background, it is 
necessary for a North American 
petroleum company to plan and 
implement a policy for survival and 
sound growth. We feel we are doing 
this by diversification and by more 
petroleum exploration and 
development. 


As regards the petroleum refining 
and distribution divisions in both 
Canada and the United States, we 
are dealing in energy, a relatively 
scarce commodity in continuing 
very high demand. While propane 
sales in Alberta are expected to 
decrease due to the rural 
gasification program sponsored by 
the provincial government, this slack 
is expected to be offset by increased 
sales in other provinces. Great 
Northern Gas Utilities should enjoy 
a good increase in revenues due to 
its stepped-up construction 
program, particularly in the rural 
areas of Alberta. The three refineries 
in the United States are expected 

to continue to operate at optimum 
levels with the refined products 


being consumed in our traditional 
marketing areas. We can assume 
that going to LIFO accounting was 
a one and done adjustment as it 
seems unlikely that crude oil and 
refined product prices in the United 
States would fall below December 
31, 1973 levels. 


The steel pipe and metal fabrication 
division sees a busy year ahead 

with full utilization of its expanded 
manufacturing facilities. Forest 
Products will continue to suffer 
during the first half of the year due 
to the extremely low level of housing 
starts in the United States but a 
reversal of this situation can be 
hoped for during the second half. 


With very strong demand therefore 
in most of our product areas, we 
look forward to additional 
improvement in earnings in the 
current year. 


Raymond A. Rich, 
Chairman of the Board 


Ve 


Paul M. Marshall, 
President 


April 16, 1975 
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CONSOLIDATED STATEMENT OF EARNINGS Years ended December 31, 1974 and 1973 


Revenue 


Sales 


Income from limited term oil and gas leases . 


Installation rentals 


Interest and other income . 


Expenses 


Cost of sales. 


Operating, selling and administrative expenses . 


Interest and expense on long term debt . 
Other interest expense . 
Depreciation . 


Depletion 
Limited term oil and gas leases . 


Other . 
Equity in net earnings of affiliate . 


Minority interest in earnings of subsidiaries 
Preferred share dividends . 


Other . 


Earnings before income taxes 
Income taxes (Notes 1 and 2) 
Net earnings for the year . 


Net earnings per common share 


(Based on average number of shares outstanding) 


See accompanying notes. 


ood CANADIAN HYDROCARBONS LIMITED and subsidiaries 


1974 1973 

(restated) 
$234,144,136 $123,940,630 
5,896,564 9,975,188 
2,/08,688 2,453,468 
3,397,349 1,972,708 
246,146,737 138,341,994 
176,916,313 82,281,017 
37,133,019 26,311,206 
5,396,356 4,344,326 
2,024,259 801,498 
5,791,582 4,610,953 
5,308,833 9,489,639 
1,460,119 1,281,377 
37,637 327,975 
147,188 152,887 
181,944 119,393 
234,397,250 129,720,271 
11,749,487 8,621,723 
6,868,354 4,981,154 
$ 4,881,133 $ 3,640,569 


$ 83 


$ .60 
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CONSOLIDATED BALANCE SHEET December 31, 1974 and 1973 


ASSETS 


Current 
Cash . 
Short term deposits . 
Accounts and notes receivable . 
Inventories (Notes 1 and 2) 
Prepaid expenses . 


Investments (Note 1) 
Shares of Canadian Homestead Oils Limited (Note 4) . 
Other 


Fixed (Notes 1 and 5) Saree 
Less accumulated depreciation and depletion . 


Other 
Notes receivable from director and officer . 


Debt financing and other deferred charges 
less amounts written off . 


Cost of shares of subsidiaries over net book value 
at dates of purchase (Notes 1 and 3) . 


On behalf of the Board: 


piciel Director. 


Ve, AA, - Director. 


See accompanying notes 


1974 1973 

(restated) 
$ 2,147,490 $ 2,838,935 
12,898,437 12,875,000 
33,908,575 26,201,547 
ALANS OR ey Al) 123333422 
892,909 736,081 
76,998,282 54,984,685 
12,264,491 10,563,270 
1,498,882 1,562,495 
135763,373 12,125,765 
150,228,113 140,792,254 
43,726,422 37,578,709 
106,501,691 103,213,545 
5537/50 256,250 
1,197,669 1,278,912 
5,232,201 5,429,433 
6,783,620 6,964,595 
$204,046,966 $177,288,590 


LIABILITIES 


Current 


Bank loans and overdrafts ($5,125,000 secured) . 


Accounts payable and accrued charges . 
Income taxes payable : 
Current maturities of long term feet (Note 6). 
Deferred income 


Long term debt (Note 6) 
Deposits 
Deferred income taxes (Notes 1 and 2) . 


Minority interest in subsidiaries (Note 7) 


SHAREHOLDERS’ EQUITY 


Capital (Note 8) 
Authorized 


250,000 first preferred shares, par value $20 


4,000,000 second preferred shares, par value $25 


14,000,000 common shares, no par value 


Outstanding 


214,755 542% cumulative redeemable first preferred 


shares (1973—218,255 shares) . 


240,500 6% cumulative redeemable second eared 


shares (1973—244,400 shares) . 
5,129,680 common shares . 


Contributions in aid of construction (Note 1) . 


Retained earnings 


Commitments and contingencies (Notes 4 and 10) 
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1974 1973 

(restated) 
$ 20,266,350 $ 7,953,390 
29,987,059 20,602,779 
5,768,983 2,393,747 
3,739,979 2,595,869 
1,306,803 1,010,273 
61,069,174 34,516,058 
67,670,062 71,183,590 
523,621 473,115 
10,485,778 11,672,005 
5,166,486 5,079,562 
4,295,100 4,365,100 
6,012,500 6,110,000 
24,235,579 24,235,579 
34,543,179 34,710,679 
4,865,787 2,924,880 
19,722,879 16,728,701 
59,131,845 54,364,260 


$204,046,966 


$177,288,590 


Ga) CANADIAN HYDROCARBONS LIMITED and subsidiaries 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


Years ended December 31, 1974 and 1973 


Source of funds 
Operations 
Net earnings for the year 
Add items not ene the outlay ai ceca 
Depreciation : ON 
Depletion 
Limited term oil and gas leases 
Other . ae? 
Deferred income taxes. 
Equity in net earnings of affiliate . 
Minority interest . ae 
Other . : 


Cash flow from aperetiones 
Issue of common shares 
Disposal of fixed assets . 
Additional long term debt . 


Use of funds 


Investment in subsidiaries. . 
Deduct net working capital at ‘date of ‘acquisition 


Net investment . 

Additions to fixed assets : 

Dividends on common and preferred shares 
Reduction of long term debt. . 

Investment in Canadian Homestead Oils Limited 
Redemption of first and second ete shares 
Other : Ps a 


Increase (decrease) in working capital . 


Changes in working capital represented by 
Increase (decrease) in current assets 


Short term deposits 

Accounts and notes receivable 
Inventories Ree 
Other . 


(Increase) decrease in current liabilities 


Bank loans. : 
Accounts payable and accrued charges ; 
Income taxes payable. . 

Current maturities of megs term debt . 
Other . : : Opts 


Increase (decrease) in working capital . 


See accompanying notes. 
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1974 1973 
(restated) 
4,881,133 $ 3,640,569 
5,791,582 4,610,953 
5,308,833 9,489,639 
1,460,119 1,281,377 
(1,233,408) 2,581,924 
37,637 327,975 
181,944 119,393 
93,354 327,559 
16,521,194 22,379,389 
1,211,850 
1,586,712 1,040,064 
7,757,947 23,543,880 
25,865,853 48,175,183 
59 13/354 9,229,832 
2,663,682 542,095 
3,249,672 8,687,737 
ZO 19,548,283 
1,886,955 1,859,121 
11,293,821 14,231,385 
1,739,402 1,498,324 
167,500 167,500 
338,810 (82,501) 
30,405,372 45,909,849 
(4,539,519) $ 2,265,334 
23,451 306,811 
7,707,028 6,998,800 
14,817,749 3,930,198 
(534,617) 849,311 
22,013,597 12,085,120 
(12,312,960) 101,610 
(9,384,280) (7,210,361) 
(3,415,236) (1,679,188) 
(1,144,110) (902,732) 
(296,530) (129,115) 
(26-955 00L6) (9,819,786) 
$. 2.265,334 


By lh ares Haake?) 


Gea canadian HYDROCARBONS LIMITED and subsidiaries 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS Years ended December 31, 1974 and 1973 


1974 1973 
(restated) — 
Balance at beginning of year 
As previously stated . $ 25,156,169 $ 21,788,819 
Deduct 
Adjustment to give effect to tax allocation 
accounting (Note 2) . (8,427,468) (6,841,566) 
As restated Ws. 16,728,701 14,947,253 
Add net earnings for the year . 4,881,133 3,640,569 
21,609,834 18,587,822 
Deduct dividends 
First preferred shares 237,935 241,813 
Second preferred shares 366,600 372,450 
Common shares 1,282,420 1,244,858 
1,886,955 1,859,121 
Balance at end of year . $ 19,722,879 $ 16,728,701 


See accompanying notes. 


AUDITORS’ REPORT 


To the Shareholders of 
Canadian Hydrocarbons Limited. 


We have examined the consolidated balance sheets of Canadian Hydrocarbons Limited and 
subsidiaries as at December 31, 1974 and 1973 and the consolidated statements of earnings, retained 
earnings and changes in financial position for the years then ended. Our examination included a 
general review of the accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In 1974, as explained in Note 2 to the consolidated financial statements, the Company made 
changes in its accounting policies, with which we concur, with respect to tax allocation accounting 
and the method of pricing certain inventories. 


In our opinion these consolidated financial statements present fairly the financial position of the 
companies as at December 31, 1974 and 1973 and the results of their operations and the changes in 
their financial position for the years then ended. After giving retroactive effect to the change to tax 
allocation accounting referred to in the preceding paragraph, generally accepted accounting principles 
have been applied on a consistent basis during the period except for the change in the method of 
pricing certain inventories as mentioned in the preceding paragraph. 


WSs DD ged 4 Aon. 
Calgary, Canada. bs : 


Marchisn 1975, Chartered Accountants. 
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Can CANADIAN HYDROCARBONS LIMITED and subsidiaries 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS December 31, 1974 


1. Summary of Principal Accounting Policies 


Consolidation 


The consolidated financial statements include the accounts of Canadian Hydrocarbons Limited 
and its subsidiary companies. United States dollar amounts have been translated to Canadian 
dollars on the basis that $1.00 U.S. equals $1.00 Canadian. 


Business Combinations 


Companies acquired have been accounted for aS purchases. Purchase prices have been 
allocated to assets based on appraisals and any remaining difference is recorded as “‘cost of shares 
of subsidiaries over net book value at dates of purchase”. 


Inventories 


Inventories are priced at the lower of cost (first-in, first-out) or replacement cost except for 
certain United States subsidiaries which price petroleum products on the last-in, first-out method. 


Investments 


The Company accounts for its investment in Canadian Homestead Oils Limited by the equity 
method. Investments in other companies are recorded at cost with income recorded only as divi- 
dends are received. 


Fixed Assets, Depreciation and Depletion 


Fixed assets are recorded at cost which policy includes the full-cost method of accounting for 
oil and gas properties. Depreciation is provided on a Straight line basis at varying rates from 2% 
to 25% which are designed to amortize the cost of the assets over their estimated useful lives. 
Amortization of contributions in aid of construction is provided in amounts that correspond with 
depreciation of the related assets. 


Oil, gas and mining properties and oil and gas royalty interests are depleted on a unit of pro- 
duction method based on estimated remaining reserves. Limited term interests in oil and gas 
leases are depleted over their remaining terms of up to three years. 


Income Taxes 


The companies, with the exception of public utility subsidiaries, account for income taxes by 
the tax allocation method whereby the income tax provision is based on the earnings reported 
in the accounts. Public utility subsidiaries record only income taxes payable. 


2. Changes in Accounting Policies 
Tax Allocation Accounting 


In prior years the companies made no provision for income taxes deferred as a result of 
claiming for tax purposes drilling, exploration, property acquisition costs and costs of limited 
term interests in oil and gas leases in amounts which exceeded related charges to earnings. 


In 1974 the Company adopted, retroactive to 1969, the practice of tax allocation accounting 
under which the income tax provision is based on earnings reported in the accounts. The effect of 
this change was to increase 1974 earnings by approximately $1,860,000, decrease 1973 earnings 
by $1,585,902, and to charge $6,841,566 to retained earnings at January 1, 1973. 


Inventory Pricing 


In 1974 the Company adopted in certain United States subsidiaries the last-in, first-out method 
of inventory pricing for certain basic petroleum products. Prior to 1974 such inventories had been 
valued on the first-in, first-out method. This change was made because management believes that 
the tast-in, first-out method more clearly reflects the results of operations by minimizing the in- 
flationary profits in respect of petroleum products inventories. 


The effect of this change was to reduce closing 1974 inventories by $2,587,481 and 1974 net 
earnings by $1,283,861. 
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Business Combinations 


During the years 1974 and 1973 the Company concluded the acquisition of certain companies; 


earnings of acquired companies have been included in consolidated earnings since effective 
dates of acquisition. 


Thompson Pipe Gold Rey 
Rogue Valley and Steel Forest Quebec 
Plywood, Inc. Company Products, Inc. Propane Inc. 
Effective date of acquisition . May 31, 1974 Feb.1,1974 Dec. 28,1973 July 1, 1973 
Assets acquired 
Net book value at date of acquisition . $1,657,862 $2,837,651 $1,705,392 $3,432,804 
Adjustment of assets to fair value . 1,345,596 151,883 2,547,028 
Allocated to excess of cost of shares 
over net book value at date of 
purchase (to be amortized . 
over 20 years) : 39,03) 32,608 15392,/25 
$3,043,095 $2,870,259 $3,250,000 $5,979,832 
Consideration given for assets acquired 
Castile. ee $913,095 $7 9175/59 $1,800,000 
150,000 common ‘Shates . $1,229,832 
Long term debt obligations 2,130,000 1,952,500 1,450,000 4,750,000 
$5,979,632 


$3,043,095 $2,870,259 $3,250,000 


Investment in Canadian Homestead Oils Limited 


In 1974, under the terms of an agreement entered into between Canadian Propane Gas & Oil 
Ltd. (a wholly owned subsidiary) and Canadian Homestead Oils Limited in 1968, Canadian Propane 
fulfilled its obligation to expend $9,000,000 in the conduct of drilling and exploration operations 
on Homestead properties. Canadian Propane also exercised its option to expend a further $9,212,000 
under the agreement commencing January 1, 1975. As consideration for such expenditures, Cana- 
dian Propane will receive one common share of Homestead for each $6.67 so expended. Canadian 
Propane is committed to expend a minimum of $1,500,000, but not more than $3,070,700 annually, 


until the full amount of $9,212,000 has been expended. 


The Company also owns 83.5% of the outstanding common shares of Castle Oil & Gas Limited, 
which company’s principal asset is 629,900 common shares of Homestead. 


At December 31, 1974 Canadian Propane has granted options which were outstanding to 
officers and employees of Homestead to purchase 97,875 common shares of Homestead at prices 
ranging from $5.50 to $8.00 per share, exercisable on various dates to December, 1977. 


At December 31, 1974 the companies held a total of 2,220,138 shares of Homestead which in- 
vestment represents 38.6% of the outstanding common shares of Homestead. At that date the 
quoted market value was $5,000,000. At March 3, 1975 quoted market value was $9,658,000. 


Fixed Assets 


Customers’ installations . 

Transmission lines and distribution systems . 
Buildings and equipment : : 
Refineries and gas plants 

Automotive equipment . . ; 
Oil, gas and mining properties and equipment ; 
Oil and gas royalties : : : 
Limited term oil and oe leases : 

Land : a 


Less set: 
Accumulated depreciation 
Accumulated depletion 
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1974 1973 
$ 31,649,176 $ 29,861,895 
29,627,678 25,748,647 
32,390,846 26,185,789 
10,823,181 9,480,275 
10,403,328 9,643,599 
9,826,688 9,673,544 
7,098,763 7,098,763 
13,612,802 18,720,550 
4,795,651 4,379,192 
150,228,113 140,792,254 
S21 83h 27,690,115 
11,548,591 9,888,594 
43,726,422 37,578,709 
$106,501,691 $103,213,545 


6. Long Term Debt 1974 


Parent 
Convertible interest free pelea note 
due 1976 ($350,000 U.S.) . aM ks a ee, ae $ §©350,000 
J/oePromissory Noter dies! 93 layman 2,387,778 
Vo PromisSoOryeNote: die) 9S 5 saya anne ee rn 4,275,000 


Subsidiaries 
10% to 1334% Bank Loans due on various 


dates; to 1979 ($7,415,000 0025: ) ieee 7,415,000 
5% and 7% Promissory Notes due 1978 and 
19800($5:.532 5008 U Ss) Lt Hig aaa 5 532.500 
6% to 642% Sinking Fund pence quae on 
Various dates fromel93i) ton! 93 Sime ere 9,988,500 
642% Sinking Fund Debentures due 1987 ($2, 851, 643 U. S,) bo 2,851,643 
7¥4% Promissory Note due 1989 ($3,840,000 U.S.). . . . . 3,840,000 
5% Subordinated Debentures due 1975 to 
1989.5(54 4904715 sss) eee aes 4,490,471 
5% Subordinated Notes due 1976 to 1990 34, 702, 075 u, S. ei 4,702,075 
958% Sinking Fund Debentures due 1977 
ton S91a(S LOCO000 Ui Ss ma mnrnrne Sal Toone me ar ee 7,000,000 
858% Promissory Notes due 1975 to 1993 . oo ae eee 4,500,000 
1142% Bank Production Loans (secured by oil and ae 
properties) due on various dates to 1980 . . er 10,530,510 
Notes and Mortgages, due on various dates. . ..... 3,546,564 
71,410,041 
Less current maturities included in current liabilities . . . 3,/39,979 
$67,670,062 


1973 


$ 350,000 
2,728,889 
4,750,000 


2,800,000 
1,450,000 


10,633,500 
2,901,321 
3,880,000 


4,490,471 
4,702,075 


7,000,000 
4,500,000 


17,537,974 
5,995,229 
73,779,459 
2,595,869 
$71,183,590 


Current maturities included in current liabilities do not include estimated repayments of bank 
production loans in 1975. Long term debt repayments, including estimated bank production loan 
repayments, in each of the five years subsequent to December 31, 1974 are as follows: 


Bank Production 


Loans Other Total 
19753 Sales pet ic ee oe en ee ae re ee $4,356,000 $3,740,000 $ 8,096,000 
19/65. 2 Bie re te a ee 3,961,000 7,793,000 11,754,000 
197 Teen tee Se oe ee ee I ee ee, eee 587,000 5,362,000 5,949,000 
1978 Oe, 2s Sats ore ke hers Ne ee 604,000 4,995,000 5,599,000 
1979 Ate ee eae a ee ee ee ee 624,000 4,798,000 5,422,000 

Financing expenses are being amortized over the terms of the issues. 

7. Minority Interest in Subsidiaries 1974 1973 
Preferred shares of Great Northern Gas Utilities Ltd. . . . . . $2,425,000 $2,507,500 
Other yw A ee be Ha Ee ee ea ee eee 2,/41,486 257 2,062 
$5,166,486 $5,079,562 

8. Capital 


Under provisions relating to the outstanding preferred shares, the Company is required to 
purchase annually for redemption, $70,000 par value first preferred shares and $97,500 par value 
second preferred shares if available on the open market, at a price not exceeding their par value. 
The Company has satisfied these requirements to December 31, 1974. In addition, the first and 
second preferred shares are redeemable by the Company at any time at prices not exceeding 


$21.10 and $26.50 per share respectively. 
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10. 


To December 31, 1974, the Company has redeemed 35,245 first preferred shares of an aggre- 
gate par value of $704,900 (3,500 shares in 1974) and 19,500 second preferred shares of an aggregate 
par value of $487,500 (3,900 shares in 1974). Accordingly, under the provisions of the Canada Cor- 
porations Act, consolidated retained earnings include $1,192,400 designated as “capital surplus”. 


Under stock option plans adopted in prior years, the Company may grant options to officers 
and employees to purchase common shares. Generally, options are exercisable cumulatively at the 
rate of 25% annually beginning one year from date of granting and expire five years from such date. 


Qualified Stock Non-Qualified Stock 
Option Plan Option Plan 
Price Shares Price Shares 
per Share Optioned per Share Optioned 

1973 | 
Options outstanding at Januaryl. . $9.00 -$12.00 43,425 $ 5.125-$12.50 36,400 
OoOnseeranlec aie es oem wen ae $7.8/75-$ 8.00 32,000 
Options exercised for total cash 

consideration of $30,600. ... . $ 5.125-$ 6.00 (5,800) 
Optionsicanceliedss am ee aes toe- $9.00 -$10.525 (4,300) (5,600) 
Options outstanding December 31. . $7.875-$12.00 Pie 25 $10.625-$12.50 25,000 
1974 
OpuonSseranteciy.. sa) mee ee $7.50 20,000 
Non-qualified stock options converted 

to qualified stock options . . . . $8.00 18,000 $10.625-$12.50 (18,000) 
Options cancelled. . . ..... $8.00 -$ 9.00 (4,000) $12.50 (4,000) 
Options outstanding December 31. . $7.50 -$ 8.00 105) 125 $10.625 3,000 


At January 10, 1974 an additional 75,000 common shares were reserved under the Employees’ 
Qualified Stock Option Plan. At December 31, 1974, 115,575 common shares were reserved for 
the granting of options in the future under the Plan. 


The convertible interest free promissory note of the Company in the amount of $350,000 U.S. 
is convertible at any time to December 31, 1976 at the rate of $12.00 per share. See Note 6. 


Additional Statutory Information 


During the year the Company had eighteen directors and seven officers who received the 
following remuneration. 


As Directors As Officers Total 
WP We (Cael & 5 be Se Sa ee 8 See $35,600 $323,010 $358,610 
By Subsidiaries O50 83,735 92,885 
$44,/5 $406,745 $451,495 


Two officers, who were also directors, received no remuneration in their capacity as directors 
of the Company. 


Remuneration to directors and senior officers of the Company during 1974 (defined by The 
Securities Act of Ontario as including the five highest paid employees of the Company and its 


subsidiaries) amounted to $718,600. 


Commitments and Contingencies 


In addition to the commitments outlined in Note 4, the companies have entered into long term 
contracts to lease certain assets at annual rentals of approximately $1,136,000. 


Under pension plans covering United States employees, the unfunded actuarial liability for 
past ees costs amounted to approximately $680,000 at December 31, 1974. 
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TEN YEAR REVIEW 


SUMMARY OF CONSOLIDATED STATEMENTS OF EARNINGS for the years ended December 31 


(in thousands, except where amounts are given on per share basis) 


Ome) CANADIAN HYDROCARBONS LIMITED and subsidiaries 


1974 1973 1972 
REVENUE 
Sales. : $234,144 ces 941 $ 96,030 
Income from limited term oil and gas leases . 5,896 975 Gra22 
Installation rentals . mr ene 2,709 2 "453 21716 
Interest and other income . $},S)9)7/ 1 '973 1,928 

246,146 138,342 106,656 
EXPENSES 
Cost of sales... ; 176,916 82,281 63,088 
Operating, selling and administrative expenses ; S18). 57 ATMs 23,084 
Interest and expense on long term debt. . bes 96 4,344 3,536 
Depreciation and depletion . . : 225 ill 15,382 eeSS)5 
Minority interest in earnings of subsidiaries . 28 Dije 251 
Equity in net earnings of affiliate . 38 328 294 

234,397 129,720 101,588 
EARNINGS 
Earnings before income taxes 11,749 8,622 5,068 
Income taxes . x Se 6,868 4,981 2,784 
Net earnings before oarausa a items . 4,881 3,641 2,284 
Extraordinary items . —_— — — 
Net earnings . 4,881 3,641 2,284 
Dividends on preferred. shares 605 614 624 
Net earnings applicable to common shares . $ 4,276 S S027 $ 1,660 
Financial and other information 
Working capital . $ 15,929 $ 20,469 $ 18,203 
Long term debt . 67,670 71,184 60,565 
Preferred shares . 10,308 10,475 10,643 
Common shareholders’ ‘equity ; 48,824 43,889 40,436 
Common shareholders’ equity per share é 9.52 8.56 8.13 
Earnings per common share . : ro3 .60 33 
Dividends per common share f25) 5 25 
Cash flow from operations (excluding depletion on limited term leases) WW Ae 12,890 9,466 
Cash flow per common share 5/8 A ae ee she oat A co AAO 2.43 WA TAS} 
Purchase of fixed assets (net) . 10,143 18,508 14,013 
Fixed assets including cost of shares of subsidiaries 

over net book value. . Oe Wil 7/ Sa 108,643 94,439 

Gasoline and other petroleum products sales 81,044 5)5), (5) 11'S) 44,593 
Propane sales. ; : 68,424 39,463 27,269 
Natural gas sales . 10,028 9,154 8,158 
Oil and gas production sales (including limited term oil and gas leases) 8,523 11,818 8,421 
Merchandise and other sales . : : : Zorsis 17,966 14,110 
Forest product sales 34,791 — = 
Steel product sales . NS S)LT/ — = 
Gallonage—total propane, gasoline and other petroleum products . 441,345 423,795 372,000 
Number of common shares outstanding at year-end pies ber by SHO) BM ShO 97 


Notes: 


The information gives retroactive effect to stock splits, income tax re-assessments, 
equity in net earnings of affiliate and tax allocation adjustments recorded in the 


accounts for the years 1969-1974 


For comparative purposes, deferred income taxes are also shown for the years 1965- 
1968. 


Gallonage figures are expressed in terms of Canadian gallons. 
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1971 1970 1969 1968 1967 1966 1965 
$ 92,323 $ 74,052 $ 47,811 $ 33,189 $ 28,199 15,879 4 LEE 
EW 1904 11878 732 119 61 = 
11880 1,836 1,681 1,499 1,504 917 751 
2/330 2/935 1/699 11365 659 102 164 
101,270 82,727 53,069 36,785 30,481 16,959 15,237 
64,315 47,634 27,671 17,376 14,068 7,900 7,019 
20,022 17,342 121359 9/783 8,757 41967 4'383 
2/819 2/749 1,983 1/286 1/063 429 434 
8,642 7,075 4/603 3,256 2'637 1,694 1,443 
225 241 237 187 180 Sf ae 
280 238 116 66 ues a Ss 
96,303 75,279 46,969 31,954 26,705 14,990 13,279 
4,967 7,448 6,100 4,831 3,776 1,969 1,958 
21828 3,714 3/144 2,446 1,859 1/109 1/062 
2,139 3,734 2,956 2,385 1,917 860 896 
= = ae ae 993 ee ae 
2,139 3,734 2,956 2,385 2,910 860 896 
634 643 636 657 579 187 192 
$ 1,505 $ 3,091 $ 2,320 $ 728 $ 2,331 673 $ 704 
$ 20,493 $ 14,574 $ 16,873 $ 6,199 $ 10,160 2,559 $ 3,503 
59,239 42'87 30,618 20/960 19,159 6,64 13 
10,810 10,978 11,145 10/950 9/849 3/365 3/452 
39,582 391073 36,627 22'037 20,348 12,065 11,768 
7.97 7.88 7.40 5.19 4.84 3.78 3.69 
30 ‘62 52 41 32 21 22 
25 20 20 175 14 125 125 
8,675 9,463 7,781 6,243 5,604 3,323 3,198 
1.62 1.78 1.59 1.32 1.20 98 94 
18,998 12,661 12,576 6,066 1,075 4,173 4,233 
89,241 78,364 61,007 51,734 44,638 20,897 18,372 
47,634 37/327 15,580 2/914 588 46 

24'423 22'868 191801 18,685 17-270 11,097 9,695 
7,388 6,728 5/868 5,100 4;407 os a 
5,660 41283 2'231 1,041 421 185 ey 
11,955 6,750 6,209 6,181 5,632 4,220 4,510 
361,973 298,225 179,038 123,334 102,976 75,658 64,403 
4/96 7 4'950 41242 41204 3,194 3,186 
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Gea) CANADIAN HYDROCARBONS LIMITED and subsidiaries 


SUMMARY OF OPERATIONS For the years ended December 31 


(thousands of dollars except per share figures) 


1974 1973 1972 1971 1970 
Sales vues ize Shey oo ee ee ee ee $234,144 $123,941 $96,030 $92,323 $74,052 
GN) My fees ee O e  e on & oe 176,916 82,281 63,088 64,315 47,634 
MES: OM OMe wean Cele 2 5 2 8 ek 5,396 4,344 3536 2,819 PAD 
Depreciation and depletion . . . . ... , 275 6! 15,382 Ii Sais 8,642 LOWS 
Net earnings before Income taxes . . .. . . Wi 7a 8,622 5,068 4,967 7,448 
Income taxes . ee See ss) Bs Oe ae oe 6,868 4,981 2,/84 2,828 3,714 
Net@earniin@s i) sce mer et ee eee ren a 4,881 3,641 2,284 2 WSIS) 3), 7/i4 
Se AMlnus [Ar COMO Stuer . . «6 « « «6 «6 » 83 .60 33 .30 .62 


MANAGEMENT’S DISCUSSION AND ANALYSIS OF SUMMARY OF OPERATIONS 
1971 Compared to 1970 


1. Sales increased as demand for the Company’s products and services continued strong and sales 
resulting from acquisitions during 1970 were reflected for a full year of operations. 


2. Net earnings declined principally as a result of reduced profit margins in the Company’s United 
States operations, generally increased operating expenses owing in part to non-recurring operat- 
ing expenses and decreased interest income from short term investments. 


1972 Compared to 1971 


1. Profit margins showed some improvements as higher demand for products in the United States 
forced selling price increases. 


2. Interest costs on long term debt increased due to higher bank lending rates. 


1973 Compared to 1972 


1. Sales increased substantially in 1973 due primarily to the acquisition of Quebec Propane Inc. 
effective July 1. 


2. Depletion on limited term oil and gas leases increased as a result of a faster than projected payout 
of some leases combined with a generally higher level of leases outstanding. 


3. Increased net earnings reflected greater efficiency in both the Canadian and U.S. operations. 
Profit margins in petroleum products were maintained while operating, selling and administrative 
costs were improved significantly. 


1974 Compared to 1973 


1. Sales increased dramatically in 1974 due in part to the inclusion of acquisitions of Gold Rey 
Forest Products, Inc., Thompson Pipe and Steel Company, and Rogue Valley Plywood, Inc. Selling 
prices of the Company’s products experienced some significant increases, however, cost of pro- 
ducts in turn were also increased significantly. 


2. Depletion on limited term oil and gas leases decreased in 1974 principally as a result of no new 
leases being acquired during the year and a generally lower level of leases outstanding. 


3. Net earnings increase reflects a general improvement in all operations of the Company as well as 
the contributions of recent acquisitions excepting those subsidiaries engaged in the forest products 
industry. 

4. \n 1974 the Company adopted in certain United States subsidiaries the last-in, first-out method of 
inventory pricing for certain basic petroleum products as described in Note 2 to the financial 
statements. The effect of this change was to reduce 1974 net earnings by $1,283,861 or $.25 per 
share. 


RANGE OF STOCK PRICES 


The principal market on which the Company’s common stock is traded is the Toronto Stock Exchange. 
The high and low sales prices on such Exchange in each quarter of 1974 and 1973 were as follows: 


1974 1973 
Quarter High Low High Low 
FirStt 5.00 2°. TSP a ee Marea ee, ot eee 8-7/8 7-1/8 13-7/8 10-3/4 
Second Pie i a ei ee ee 7-3/4 6 11-1/2 7-7/8 
eda ee SP eR Ok oe Me wane. ce 6-3/8 3-15/16 8-7/8 7-3/8 
Fourthat.2 te 8a eee ee ee ee 4-7/8 3-5/8 9-1/2 6 
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Directors 


**F. Jacques Courtois, Q.C. 
Montreal, Quebec 


Senior Partner, Laing, Weldon, Courtois, Clarkson, 
Parsons & Tetrault (barristers and solicitors) 


Arthur H. Crockett 
Toronto, Ontario 


Deputy Chairman, Bank of Nova Scotia 
(Canadian bank) 


Marc H. Dhavernas 
Montreal, Quebec 


Chairman and President, Candiac Development Corporation 
(real estate development company) 


Gerard Faul 
Paris, France 


Assistant to the Vice-President, Industrial Division 
Schneider, S.A. (industrial holding company) 


*Paul M. Marshall 
Calgary, Alberta 
President 


Dr. Fritz Morschbach 

Cologne, Germany 

Executive Officer, Elektrische Licht-und Kraftanlagen A.G., Munich 
(industrial holding company) 


*Theo Muller 
Montreal, Quebec 


Executive Vice-President, Elican Development Co. Ltd. 
(industrial and financial holding company) 


*Pierre Pagezy 
Paris, France 


Financial Vice-President 
Schneider, S.A. (industrial holding company) 


*Raymond A. Rich 
Chairman of the Board 


George C. Solomon 
Regina, Saskatchewan 


President, Western Tractor Ltd. 
(distributor of industrial equipment and road machinery) 


J. Grant Spratt 
Calgary, Alberta 
Petroleum Consultant (self employed) 


Michael J. Walton 
Vancouver, British Columbia . 
Executive (officer of various commercial and industrial concerns In Canada) 


David R. Williams, Jr. 


Tulsa, Oklahoma 
Chairman of the Board, The Resource Sciences Corporation 
(engineering, management and support services) 


*Members of Executive Committee 


**Chairman, Executive Committee 


Officers 


Raymond A. Rich 
Chairman of the Board 


Paul M. Marshall 
President 


Anthony C. Rooney 
Vice-President, Finance 


Harold R. Allsopp 
Treasurer and Assistant Secretary 


John E. Carstairs 
Secretary and Counsel 


John L. Farrell, Jr. 
Assistant Secretary 


Robert T. Young 
Assistant Treasurer 


PRINCIPAL SUBSIDIARIES AND 
AFFILIATED COMPANIES 


Canadian Propane Gas & Oil Ltd. 
Quebec Propane Inc. 

Great Northern Gas Utilities Ltd. 
Thunderbird Petroleums, Inc. 

Gold Rey Forest Products, Inc. 
Thompson Pipe and Steel Company 
Canadian Homestead Oils Limited 
Castle Oil & Gas Limited 

Fort St. John Petroleums Ltd. 
Vancouver Island Gas Company Ltd. 
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